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…..or, how to make, manage,  

protect and pass your stuff. 



 Focus on the “low hanging” fruit 

 Bypass Trust 

 Marital Trust 

 Generation Skipping Trusts 





 If I do a will….I might die. 

 

 

 

 

 

 

 Or…if I do a will someone might kill me.  



 Expensive to set up. 

 

 

 

 

 

 



 Expensive to administer. 

 

 

 

 

 



If taxable income is: Your tax is: 

Not over $2,500 15% of taxable income 

Over $2,500 to $5,900 $375 + 25% of the excess over $2,500 

Over $5,900 to $9,050 $1,225 + 28% of the excess over 

$5,900 

Over $9,050 to $12,300 $2,034 + 33% of the excess over 

$9,050 

Over $12,300 $3,179.50 + 39.6% of the excess over 

$12,300 

  

Trusts and estates 

 



 

 

 

 

 





 

 

 

 

 Now we have portability. 

 

 
 

 

 Never put off till tomorrow what you can do 
the day AFTER tomorrow. ---Mark Twain 



 

 

 

 

 

 Why do it if my estate is below $5.45 million? 





 

 

http://fergdawg.blogspot.com/2010/06/mark-fiore-trust-me.html


 Tax rates and exemptions change all the time. 







 Kim Kardashian’s marriage lasted 72 days.  

 The divorce battle? 536 days.  





 





 Yes, good legal advice costs money….but creditor 
protection, alone, can last for generations. 

 
 Compare the cost of a good estate plan versus the 

premiums paid for liability  

 protection on cars, a house  

 and an umbrella. 
 
 

 

 



 $100 per month for liability protection over 30 
years earning 5% per year costs more than $83,000.  

 

 

 

 

 

 

 

 Unless you have Fulbright & Jaworski on 24/7 
speed dial, estate planning should not cost that 
much! 

 

 
 
      

 

 





 













 Yes, it offers flexibility, but ….. 

 Fund trusts when you have the opportunity. 

 Focus on what is known, not what “might be”. 



 Trust planning benefits apply above and below 
$5.45 million. 

 No guarantees exemptions will be as generous. 

 A properly crafted estate plan with Bypass, 
Marital and Generation Skipping Trusts can 
make estate taxes irrelevant for multiple 
generations. 

 



January 12, 2016 • Bloomberg News  

 Democratic presidential candidate Hillary Clinton will call 
for taxing more estates -- and raising the rate at which 
they’re taxed, a campaign aide said Tuesday. 
 

 Clinton’s plan would taxing individual estates worth more 
than $3.5 million, down from $5.45 million currently raise 
the rate to 45%, from 40% today.  

 

http://www.fa-mag.com/author/23/bloomberg_news
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjyq4fKg6fKAhVGwiYKHWwmBHAQjRwIBw&url=http://www.thinkcontra.com/10-kick-ass-quotes-from-hillary-clinton/&psig=AFQjCNFJEr55VQ9xTXFMaTaXUBPNVF9eZQ&ust=1452782707713251


If inflation is just 1%--estate exemption will increase 
by $50,000 next year. 10 years of inflation at 1% per 
year will increase exemption to $6 million.  



 In 1988 Warren Buffett bought 
Coca-Cola at less than $3 per 
share. 

 

 Today Coca-Cola is above 
$40—a 13 fold increase—but 
no taxes have been paid—
WHY?  



 Capital gains tax is not a tax on GAINS—but 
rather the transaction of selling.  

 If you choose wisely, you can minimize taxes 
and increase efficiencies.  

 Max long term capital gains tax rate is 23.8%.  



 Despite the compressed tax bracket, qualified 
dividends have similar taxation—max of 
23.8%. 

 The S&P 500 dividend yield is 2.3%--more than 
the 10 Year US Treasury. Stocks can produce 
greater cash flow and lower taxes.  



 Tax Efficient 

 Income 



 4% annual growth with 20% annual turnover plus 

 3% dividend (7% gross total return) nets: 

 3.8% appreciation + 2.3% dividend = 6.1% after taxes 

 

 

 



 (Corp Bonds, REITS, Gov’t Bonds) 

 7% Income (if you could get 7%) nets: 

 7% - 43.4% tax = 3.962% after taxes 

  

 



  

 After 30 years, $1 million  in Tax Efficient Portfolio grows 
to $5.9 million. 

 

 After 30 years, $1 million in the Income Portfolio grows 
to $3.2 million. 

 

 

 

 

 

 

 

 Tax efficiency compounds geometrically over time. 

 



 Current beneficiaries and contingent beneficiaries 
have never been more conflicted. 
 

 Interest rates are so low that current beneficiaries 
(and other investors) are grasping at all forms of 
income. 
 

 The Federal Reserve has  

 kept interest rates low  

     pushing investors into  

     more volatile assets. 



 Most likely, when risk is referenced people are 
actually discussing “volatility.” 

 There is no “safe” asset for investors. 

 You cannot avoid risk—an intelligent investor must 
“manage” the numerous risks impacting a portfolio. 



 
 Types of Risk:  

 Default 
 Currency 
 Political 
 Interest rate 
 Inflation  
 Purchasing Power 
 Business 
 Credit 
 Leverage 
 Market 
 Reinvestment  
 Several others 
 The word “risk” is not an all-encompassing concept.   





 Most people obsess over volatility.  

 

 

 

 

 

 

 

 

 

 

 In reality they should focus on purchasing power. 
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 According to new data derived from the 
monthly Current Population Survey (CPS), 
median annual household income in 
November 2015 was $56,746, recapturing all of 
the ground lost since the beginning of the last 
recession in December 2007 ($56,714).  

 

 The Sentier Household Income Index for 
November 2015 was 98.9 (January 2000 = 100).  





 Beneficiaries don’t understand estate planning language.  

 Spell out your plan—in English—ahead of time. 

 

“…and to my faithful driver, Sidney, whom I promised  
      to remember in my will—’Hi there, Sidney’…..!”      



 If you die tomorrow, what is the plan? 

 Who is executor? 

 Who is trustee? 

 Why do you have a trust? 

 Who are your  

 professional advisors? 

 Communication 

 alleviates the unknown 
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